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p_hat gdp_hat [u_hat v_hat theta_hat |ur_hat
p_hat 1.00 0.94 -0.56 0.64 0.64 -0.54
gdp_hat 0.94 1.00 -0.73 0.77 0.79 -0.73
u_hat -0.56 -0.73 1.000 -0.82 -0.93 1.00
v_hat 0.64 0.77 -0.82 1.00 0.98 -0.83
theta_hat 0.64 0.79 -0.93 0.98 1.00 -0.93
ur_hat -0.54 -0.73 1.00 -0.83 -0.93 1.00

23



NS

\Irrll\

R (RERE)

std rel std
p_hat 0.0126 1.00
gdp_hat 0.0145 1.15
u_hat 0.0586 4.66
v_hat 0.0998 7.94
theta_hat 0.1518 12.07
ur_hat 0.0600 4.77
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* Elsby, Michael WL, Bart Hobijn, and Aysegul Sahin.
"Unemployment Dynamics in the OECD." Review of
Economics and Statistics 95.2 (2013): 530-548.
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SD of % Deviation

TR D

Steady State

Country from Steady State Br pr Residual
Australia 1.3% 0.96 0.11 —0.07
Canada 0.6% 0.80 0.24 —0.05
France 5.1% 0.75 0.62 —0.37
Germany 8.5% 0.92 0.56 —0.48
[reland 14.2% 0.80 0.77 —0.57
[taly 9.0% 1.08 0.43 —0.51
Japan 1.3% 0.61 0.48 —0.09
New Zealand 1.1% 0.90 0.13 —0.03
Norway 0.4% 0.55 0.46 0.00
Portugal 13.0% 0.94 0.42 —0.36
Spain 9.9% 0.76 0.50 —0.25
Sweden 1.5% 0.50 0.53 —0.03
United Kingdom 3.0% 0.91 0.22 —0.12
United States 0.2% 0.85 0.16 —0.01
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Direct Rigidities Treatment of the Unemployed
5
1 2 3 4 Active Labor
Employment Labor Benefit Replacement Benefit Duration Market
Protection Standards Rate (%) (years) Policies
Austria 16 5 50 2 8.3
Belgium 17 4 60 4 14.6
Denmark 5 2 90 25 10.3
Finland 10 5 63 2 16.4
France 14 6 57 3 8.8
Germany (W) 15 6 63 4 25.7
Ireland 12 4 37 4 9.1
Italy 20 7 20 0.5 10.3
Netherlands 9 5 70 2 6.9
Norway 11 5 65 1.5 14.7
Portugal 18 4 65 0.8 18.8
Spain 19 7 70 3.5 4.7
Sweden 13 7 80 1.2 59.3
Switzerland 6 3 70 1 8.2
UK 7 0 38 4 6.4
Canada 3 2 59 1 5.9
U.S. 1 0 50 0.5 3.0
Japan 8 1 60 0.5 4.3
Australia 4 3 36 4 3.2
New Zealand 2 3 30 4 6.8

Nickell, Stephen. "Unemployment and labor market rigidities: Europe versus North America."
Journal of Economic perspectives 11.3 (1997): 55-74.
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e Shimer (2005) IZ & AL B &,

e Shimer, Robert. "The cyclical behavior of equilibrium
unemployment and vacancies." American economic
review 95.1 (2005): 25-49.
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TABLE 1—SUMMARY STATISTICS, QUARTERLY U.S. Data, 1951-2003

i) wlu

u I s P
Standard deviation 0.190 0.202 0.382 0.118 0.075 0.020
Quarterly autocorrelation 0.936 0.940 0.941 0.908 0.733 0.878
u [ —0.894 —0.971 —0.949 0.709 —0.408
v — 1 0.975 0.897 —0.684 0.364
Correlation matrix vl — — 1 0.948 —{:F15 0.396
f — — — 1 —0.574 0.396
§ — — — — 1 —0.524
p — — — — — 1
u U wu i r

Standard deviation 0.009 0.027 0.035 0.010 0.020
(0.001) (0.004) (0.005) (0.001) (0.003)

Quarterly autocorrelation 0.939 0.835 0.878 0.878 0.878
(0.018) (0.045) (0.035) (0.035) (0.035)

u 1 —0.927 —0.958 —0.958 —0.958

(0.020) (0.012) (0.012) (0.012)

v — 1 0.996 0.996 0.995

(0.001) (0.001) (0.001)

Correlation matrix wu — — 1 1.000 0.999
(0.000) (0.001)

f — — — 1 0.999

(0.001)

P

46



B

e REXKDLELEFNHR LT — X D200 D1 T

s REXDEHFHHRIIT —XDIDDILLT

s EIRANBEROEFHFIKILT — X D107 D1
T

e ZD#EEIZ [ Unemployment volatility puzzle] &
L TAloNTWD,
« LERFFLCBETETWSEA, £ERDELE
FaBIETEaN -7,
« T, ETILOUE - EREEFDOTA KT — LIS,
c IEHLZ L DOHEEDVERYBATHET,




KEE DIFE
T

STD.DEV. 0.0126 0.0044 0.0125 0.0145
Relative Std 1.0000 0.3489 0.9876 1.1515
STD.DEV.

0.0126 0.0586 0.0998  0.1518

Data

Relative Data 1.00 4.66 7.94 12.07
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